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On July 19, Joseph Tutudjian, president of Cotia Trading, one of Brazil's largest export-import
companies, told reporters that Cotia is importing 34,000 tonnes of Argentine wheat. At a price
of $110 per tonne, Cotia is paying about $4.50 more than the average paid on a recent purchase
from the US. The company recently imported 177,500 tonnes from the US, 11,000 from Uruguay
and 56,000 from Argentina. The US wheat purchase triggered a firestorm of protest from the
Argentine government and businesspersons who accused Washington and Brasilia of illegal
trade practices, since the US product is subsidized. A few weeks ago, the Brazilian government
backed out of concluding a wheat purchase deal with Argentina. At the time, the price offered by
Buenos Aires was $110 per tonne (FOB). Negotiations between the two governments were recently
resumed. Argentine wheat imports enter Brazil duty-free. In the first half of 1991, Brazil imported 2.3
million tonnes of wheat. Of the total, 1.9 million tonnes derived from Argentina. Under a bilateral
agreement, Argentina's quota for the year is 2 million tonnes. Wheat imports over the second half of
the year are projected at 1.7 million tonnes. (Basic data from AFP, 07/19/91)
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